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The EU is committed to building closer relations with the Lao PDR, not only 
bilaterally, but regionally through ASEAN; plurilaterally – we were honoured to 
welcome PM Bouasone Bouphavanh to Brussels two weeks ago for the ASEM 
Summit; - and multilaterally – we look forward to the eventual accession of Laos to 
the WTO and to deepening cooperation with Laos in the UN. 
 
The European development partners active in Lao PRD – the European Commission 
and the Member States of the European Union together with Switzerland – have 
formed an active partnership in support of the development agenda of Lao PDR. This 
is expressed in the volume of our ongoing cooperation with Lao PDR, which as of 
September 2010, amounts to € 486 million. Globally, the EU Member States and the 
European Commission provide more than half of the ODA. With the overarching 
objective of reducing poverty, European ODA to Lao PDR targets the sectors 
agriculture, trade and economic development, education and health. Important cross-
cutting areas are also supported, such as sound public financial management, good 
governance and human rights, and now climate change. Our ongoing support to the 
reduction of UXO impacts and our joint commitment for continued assistance in the 
future should also be mentioned in light of the fact that Laos will host the first 
meeting of state parties to the Convention on Cluster Munitions next month.  
 
We continually work to better coordinate our support to the Lao development targets. 
In this endeavor, the EU Delegation and the Member States representations in Lao 
PDR adopted earlier this year a local "EU Road Map for Increased Aid Effectiveness” 
with a concrete action plan which we monitor regularly. We understand this as a 
contribution towards the wider effort of all development partners active in Lao PDR 
under the Vientiane Declaration and its Country Action Plan.  
 
The Lao PDR has set itself ambitious targets in the seventh National Social and 
Economic Development Plan 2011/2015, which is the subject of our discussions here 
today. 
 
• Real GDP growth rates at close to 8% on annual average; 
• an investment share in GDP of over 30%, a high figure by international 

standards; 
• nearly doubling income per head; 
• achievement of the 2015 MDG targets. 

 



Policies to support growth will therefore need to be balanced with policies to 
safeguard macro-economic stability. 
 
We recognize the NSEDP-7 as an important milestone for the social and economic 
development of this country and its significance for the achievement of the MDGs. 
We commit ourselves to aligning our support to this plan. However, with this general 
commitment we also see a need to continue our dialogue on how economic growth 
can benefit national welfare in an inclusive way and how our ODA can be used in the 
best way in this endeavour. For today's meeting, we would like to highlight the 
following six topics, in reflection of the implementation of the 6th Plan and looking 
forward to the 7th Plan:  
 
1.   Emphasis on pro-poor development and sustainable growth will pay high 
social dividends 
In recent years, Laos has demonstrated outstanding economic growth, achieving a per 
capita income of above 900 USD. However, despite overall economic growth, 
inequality between rich and poor in Lao society has been increasing and the 
achievement of the MDGs, particularly goals 1, 3, 4 and 5, is not yet secured. In 
implementing the 7th NSEDP, the GoL has an opportunity to spread the benefits of 
growth more widely. One important way to do this is to pay adequate attention to the 
quality of future incoming FDI. ODA-supported public investments can enhance the 
potential benefits of private investments in the Lao economy, if both are brought 
together in a coordinated way and on the basis of clear policy orientations. We see a 
need for an enhanced coordination mechanism for the implementation of both, ODA- 
and FDI-financed investments. This is why a strong, regular, and mutually trusting 
and open dialogue mechanism is necessary to avoid potential negative effects of large 
private investments. 
 
2. Balanced development should build on the sustainable use of natural 
resources, including sound land management 
Rapid economic growth bears the risk of irreversible damage to the environment and 
unsustainable depletion of natural resources. In this light we very much welcome the 
recent steps taken by the Lao Government in order to promote investment with a view 
to sustaining natural resources and environmental protection. Harmful impacts of 
FDI-funded projects particularly on rural livelihoods need to be avoided. This is even 
more important as the availability of arable land is quite limited in many parts of the 
country. Land management policy needs to be transparent and protective of rural 
livelihoods. 
 
3. Environment protection and climate change pose global as well as local 
challenges 
Lao PDR is in possession of a remarkable level of biological diversity. Extensive 
tracts of natural forest play a key role in ecosystem services such as provision of 
drinking water, wild foods and other non-timber forest products. In addition, these 
ecosystems have an important regulating role in carbon sequestration, pest and 
disease control, not to mention the importance in cultural inspiration, scientific 
discovery and promotion of tourism. The Government of Lao PDR has recently taken 
important steps forward for example in the revision of environmental laws and it has 
become an active player in international climate negotiations. Nevertheless we 
suggest at country level more enhanced policy coherence to ensure environmental and 



social sustainability of the economic growth in the long run, which needs to be 
adequately reflected also in the 7th NSEDP. 
 
4.   Sustainable growth from balanced foreign and domestic resource 
mobilization 
As Development Partners, we applaud the strong commitment and progress the GoL 
has made towards reaching the Millennium Goals by 2015 and towards graduating 
from the status of a Least Developed Country by 2020. While we stand ready to 
extend our support in this endeavour, we also see significant economic risks 
stemming from an increased dependency on foreign financing. We encourage the 
GoL to develop a longer term financial perspective which emphasizes domestic 
resource mobilization, from tax and non-tax revenues, in order to maintain and sustain 
the large investments which are ongoing and will be made over the next years.  
 
5.   Good governance and an active civil society are vital for development  
We believe that good governance should be set at the top of the reform agenda for the 
next five years, along with economic growth and poverty reduction. The translation of 
economic development into social development and the achievement of the MDGs 
will depend on national capacities to manage diligently growing resources and to 
carry out public reforms. In particular, we believe concrete measures are needed to 
strengthen local awareness and capacities, at district and provincial levels, and to 
encourage a broader participation of citizens in public debate. As development 
partners, we also strongly believe that local communities and civil society are 
important driving forces for sustained social and economic development, and the 7th 
NSEDP needs to fully address and utilize this potential. In view of their critical 
importance, Governance dimensions such as people's participation, transparency and 
equity need to be systematically mainstreamed throughout the implementation of the 
7th NSEDP.  
 
6.    Human development is grounded in human rights 
The European development partners strongly believe that the respect of human rights 
is vital for sustainable and harmonious development in all countries. We have seen 
the conclusion of a successful Universal Periodic Review and we welcome the 
progress Lao PDR has made in adaptation of national legislation to reflect 
international human rights conventions and to ensure the rule of law and access to 
justice for its citizens. We encourage the GoL to continue promoting the Rule of Law 
and Good Governance and are ready to support you in these efforts.  
 

---     o     --- 
 
While individual European development partners might wish to raise other issues in 
today's meeting, it is together as a group that we highlight particularly the six topics 
mentioned above.  We wish the 2010 RTM fruitful discussions and a successful 
outcome.  


