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France is one of the oldest partners of Laos and maintains with this country sustained 
relations on the political, cooperation, development and economic levels. France takes note of 
the fast progress registered by the Laotian economy since 2000. It has showed an average 
growth of 7 % a year over the last 10 years and the best performance of the ASEAN in 2009 
with 7,6 %. France confirms its commitment to participate in the sustainable development of 
the Lao PDR for the years to come within the framework of the 7th plan of economic and 
social development adopted by the Government and the National Assembly. France especially 
shares the Lao objective to graduate the Lao PDR out of Least Advanced Countries before 
2020 and to develop the capacity of the country to finance its own development by increasing 
its fiscal resources. Finally, coordinating its action with its European partners, France 
confirms its commitment in the process of coordination of the official development assistance 
(ODA) in Laos within the framework of the Declaration of Paris and the Declaration of 
Vientiane aiming at improving ODA efficiency and harmonization. 
 
- French ODA is implemented bilaterally, but also through the Commission of the European 
Union, which has increased its intervention in Laos over the last years, and through the 
international organizations which it contributes to fund. France is also developing its 
cooperation with international NGOs and Lao non-profit associations, within the framework 
of the new regulation of this sector.  
 
- On the bilateral level, several instruments of cooperation are at our disposal. Our 
intervention can take the form of grants (including technical assistance), non-sovereign loans 
granted to public enterprises without the guarantee of the Lao state, loans to the private sector 
and the sovereign loans directly granted to the State. This latter instrument is not used at this 
stage, but it could be in the future, depending on the indications given by the World Bank on 
the evolution of the debt of the country. Finally, the foreign direct investments are powerful 
tools for a sustainable economic development. 
 
- At this stage, our cooperation is mainly based on grants, through programs consistent with 
the national priorities of the Lao PDR. They are carried out by the French Agency for 
Development (AFD) in three domains which concentrate the largest part of our aid: health, 
agriculture and urban development and heritage. Apart from these three sectors of 
concentration, our cooperation is active in the fields of “Francophonie” and culture, 
governance, higher education and research. In these sectors, the ongoing portfolio of our 
ODA amounted to 50.5 M€ in 2010, that is 66 MUSD. The assistance of French local 
authorities, private foundations, NGOs and private companies which also intervene on their 
own financing should be added to this total. 
 



 

- France will pursue its assistance in these sectors for the coming years. The forecasts of 
French ODA disbursements corresponding to running or approved projects for the five years 
covered by the 7th NSEDP amount to 50 M€ (65 MUSD), with an average of 13 MUSD a 
year over the period. This amount is indicative and does not take into account all the programs 
which can be designed and launched in the coming years in the form of grants, non-sovereign 
loans, and loans to the private sector or possible sovereign loans. The launching of new 
projects will depend on actions identified during our discussions with the Laotian authorities. 
France wishes to develop loans in the coming years because. Loans can have an important 
leverage and they can mobilize higher amounts. The forecast of French ODA disbursements 
amounts to 31 MUSD in 2011-2012. 
 
 
- The 7th NESDP grants rightly an important role to foreign direct investments as a driving 
force for the growth and the increase of the standard of living of the population. France shares 
this analysis and works with Laotian authorities to develop the investments of French 
companies efficient in terms of social and environmental responsibility in Laos. France was 
the fourth foreign investor and the first non-Asian investor over the period 2000-2009, in 
particular because of the important investment of Electricité de France (EDF), the French 
public power company, in the project of the hydroelectric dam of Nam Theun 2, which began 
its commercial activity last April and will be inaugurated next December. This project will 
yield 2 Billion USD to Laos during the next 25 years and will contribute in a significant way 
to the budgetary resources of the country, at the level of 8 % a year on average. France will 
pursue this approach and will facilitate the investments of French companies in Laos, 
particularly in the fields of energy, by financing feasibility studies on the basis of the 
priorities identified with the Laotian authorities. 

 
 

 
  
 
  


